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A Comparison of BEA and BLS Disease-Price Indexes 

(1)      𝐷𝑖𝑠𝑒𝑎𝑠𝑒 𝑃𝑟𝑖𝑐𝑒 𝐼𝑛𝑑𝑒𝑥 (𝐷𝑃𝐼) =
 𝑝𝑟𝑖𝑐𝑒 𝑡𝑜 𝑡𝑟𝑒𝑎𝑡 𝑎 𝑝𝑎𝑡𝑖𝑒𝑛𝑡𝑡

 𝑝𝑟𝑖𝑐𝑒 𝑡𝑜 𝑡𝑟𝑒𝑎𝑡 𝑎 𝑝𝑎𝑡𝑖𝑒𝑛𝑡𝑡−1

 

𝑃𝑠

𝑄𝑠

 𝑝𝑟𝑖𝑐𝑒 𝑡𝑜 𝑡𝑟𝑒𝑎𝑡 𝑎 𝑝𝑎𝑡𝑖𝑒𝑛𝑡𝑡 = ∑ 𝑃𝑠,𝑡𝑠 ∙ 𝑄𝑠,𝑡 

(2)            𝐷𝑃𝐼 =
∑ 𝑃𝑠,𝑡𝑠 ∙ 𝑄𝑠,𝑡

∑ 𝑃𝑠,𝑡−1𝑠 ∙ 𝑄𝑠,𝑡−1
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BEA Disease Price Index (MCE) 

 

 

 

 

 

 

 

BLS Disease Price Index (EDP) 

𝑃𝑠,𝑡 𝑄𝑠,𝑡
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Empirical Comparison of the MCE and EDP 

Figure 1: Comparison of BLS Price Indexes and MEPS Encounter Prices for Selected Services 
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Recommendations 

 

 

 

 

 

 

𝑄𝐼𝑠

𝑃𝑠 𝑄𝐼𝑠

𝑃𝑠 𝑄𝐼𝑠

         (3)      𝑄𝐼𝑠,𝑡 = 𝑄𝐼𝑠,𝑡−1 x (1+α) / (1+β) 

𝑃𝑠 𝑄𝐼
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APPENDIX: THE ISSUE OF DISEASE-SPECIFIC DIFFERENCES IN PRICE GROWTH FOR 

THE SAME SERVICE CATEGORY 

Simulation Model Initial Parameters 
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Simulation Model Scenario 1 Parameters 
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Simulation Model Scenario 2 Parameters
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